
No: PR/19(14)/10-11/       Dated: 06.06.2011. 
 
The Editor/Ombudsperson 
The Hindu Business Line, 
859-860, Anna Selai, 
Chennai - 600002.  

Email: bleditor@thehindu.co.in  

 
Subject: Response to the article titled "Solving PDS woes” by Mr. S. Murlidharan published 

in the Hindu Business Line on 21st May 2011. 
 
Dear Sir, 
 

I would like to draw your attention to the article titled "Solving PDS woes” by Mr. S. 
Murlidharan published in the Hindu Business Line on 21st May 2011.  

 
The author has termed FCI as ‘white elephant’ because according to him, FCI has 

more than 3 Lakh employees. The fact of the matter is that at the end of the year 2010, FCI 
had only 31247 employees in position against the sanctioned strength of 36515 people, i.e. 
only about a tenth of what he believes to be the number of persons employed with FCI. In 
addition, FCI employs 51220 labours.  

 
2 Also, the author has made these sweeping remarks about FCI without having any 
basis about either its efficiency or cost comparison with other players in the market. For his 
information, it is brought on record that estimated Economic Cost of Wheat and Rice to FCI 
for the year 2011-12 would be Rs. 1580.58/Quintal and Rs. 2068.95/Quintal respectively 
after taking into account following facts: 
 
1. That FCI has to procure food grains, mainly wheat and rice at minimum support price 

(MSP) declared by the Government. The author also needs to know that being a 
government agency, FCI has to pay all statutory taxes levied by different state 
governments as agriculture is a state subject. For example, the State government of 
Punjab levies about 14.5% and Haryana levies about 10.5% of taxes at the time of 
purchase of food grains where no private trader buys wheat and rice (paddy) and Govt 
ends up buying more than 99% of the market arrivals in these states. 

 
2. Being a government Corporation, FCI has to honour the court rulings on the Contract 

Labour Abolition Act resulting into departmentalisation of labour force, an obligation 
which has perhaps never been taken up by any private trade entity of foodgrains. This 
necessitates FCI to pay almost six times more wages to departmental labour than 
what is paid to contract workers on which all the private trade depends.  

 

3. That the economic cost of wheat and rice of FCI also includes the transportation cost 
wherein on an average it has to transport food grains for about 1500 Kms from surplus 
states to deficient states so that the state governments can supply food grains under 
Public Distribution System and other welfare schemes. 

 

4. The author is also perhaps not aware about one of the basic facts that FCI has no 
direct role in PDS or distribution of food grains to end consumers under any scheme. 
In fact it is the responsibility of the concerned state government to deliver wheat and 
rice to the consumers after taking it from FCI godowns only after satisfying itself about 
the quality and quantity of food grains being issued by FCI.  

 



5. Still another way to compare the cost would be to ask whether any private trade would 
be able to maintain the market prices if it  buys wheat at MSP of Rs.1170/quintal, pays 
taxes of 14.5% on it and transports it from Punjab to Delhi.  
 
I hope the above facts would clarify the misconceptions of the author that FCI is a 

white elephant. Besides, I would also request that the above opinion of FCI may be 
published and given suitable space so that the factual position about FCI is known to 
readers of your newspaper.  

 
With best regard  

Yours sincerely; 

 

(Chandrasen Kumar) 

Assistant General Manager 

Faculty, Institute of Food Security, 

Food Corporation of India, 

Gurgaon, Haryana. 

 

 
 


